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IN ThzE M A T E R  O F  THE Z4r'OTlCE OF 1 DOCKIT KO. R - ~ ~ - 9 7 - ~ ~  3 7 
PROPQSED AMEh DhfENTS TO THE > 
.ARlZUNA UNWEtihipU SERVICE FUND 1 

1 DECISION NO. 6/uf 
.A 

ORDER 

FWD@&SS OF FACT 
1. The Arizona Universal Service: Fund (AUSF) was rrslshfished by Decision Nu. 

89, and was desped t o  help offset hi& txuic local telephone rates in 

the funding was dcri\cd from local exchange carriers based on the 

one half af the funding was derived from interLATA and intraLATA 

S \fitEST Communications, inc. (U S WEST) was designated a Plan 

' 2 Any company requesting Universal Service funding must first have received 

auhorization fiom thc Cumission in *"I rate case or other method as the Commission may 

itmns Telecommunications Company of the White Mountains, Inc. 

venal service fund money in the mount of $775,620 annually, 

3, On June 23, 19415, the Commission issued Decision No. 59124, approving new 

ns services. 4.A.C. Rli4-2-1113 ofthe competitive d e 5  

sh an intra-sate universal service fund to assure the 

service at reasonable rates 
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ciwtnhutr to &e AI'SF ilnj re\ iscd rhe cliytbht? criteria for drawing from the fund 

5 ,  Under the new mlrs A A.C RZ.2-2-1203(A), the AUSF IS firtldttd b) dk 

tr Lect~mmutrcations sen ice pro\ iders that intercvmcct with the public switched network. One 

half of &e AUSF funding requirement is collected through a smbrgc paid by providers of basic 

Iwd exchange sen xe, wireless, paging. and other Commercial Mobile Radio Service providers 

t i k t  intenumct Rirb the public switched network. These entities are known as "Cattegctr): One" 

protiders. A.A.C. R l4-2-1205(13MI 1. One half of the funding requirements are collected from 

prmiderj of intrwwe toll service. These entities art known as "Ca!regory Two" providers, 

J 

A.A C. R14-2-tZW(Bk2f. 

6.  The AUSF surcharge 1s equal to  the totnt Category One funding requirement, 

Lfividtd by the totid number of access lines .md mtarconntxtiny trunks that were in service for ad1 

Category h e  providers as of October I of tfie previous year. A.A C. R 14-2- I 204(B)( 1 )(a), plus 

a growth factor cixicuiated at b l f  of the estimated annual percentage growth in access lines, 

A.A C RI4-2-120SfB). For Category Two prmidcrs. the surcharge is a percentage of the 

Category Two AUSF FuPM;iing requirement equal to that provider's shiue of the total intrastate to11 

rewnue for the previous 3car ended July 3 I ,  A.A.C. Rl4-2-1204 B)(2)(a). plus a growth factor 

calcuiatd at half of the estimated aruzwl percentage growth in toll revenues, A.A.C R14-2- 

1205(8). Providers offering both Category One and Category Two services are assessed 

charges based on both the number of access lines and percentage of toll revenues, A.A.C. R14-2.. 

140J(BK2) 

7. The AUSF d e s  mandate that a new Plan Administrator be put in place no later 

than July 1, 1997. On February 11, 1997. the National Exchange Carriers Association ( N E W )  

was selected 10 administer the expanded AUSF on behalf of the Commission. NEC.4 is a not- 

fbr-profit association whose principal mission is tc) m mage programs designed to accomplish 

tin versa1 telephone service goals. 
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J IN WI'lXESS tk'F€EEOF. 1. JACK ROSE. Executive 
Ser retar). of the Arizona Corporation Cornmission, have 
hereunto. set my hand and caused the official seal oftkis 
Commissicsn to be affixed at the Capitol. in the City of 
Phoenix. thid day of 9 (Hsr 1998 

.-- 

Executive Secretary 

Di SSENT -I__ 
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with copies to: 

MR ”Bl KELLY 
EAEclfWE ASSISTANT TO THE GOVERNOR 
QPFPCE OF THE GOVERNOR 
17W WEST WASHINGTON STREET 
PHWIX AZ asoo~ 
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